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GLENDI. & PUBLIC LIBRARY 7 106 South Kendrick
Glendive, Montana 59330
(406) 365-3633
4-18-89

John Resnik
10031 Banner Lava Cap
Nevada City CA 95959

Dear Mr. Resnik:

I am sending you a copy of the articles of incorporation for the
EXCHANGE STATE BANK OF GLENDIVE. The Exchange Bank was included in a book
about banking and I am sending you a picture.

An ad in the June 23, 1911 Paper says that the Exchange Bank was giving 5%
interest on time deposits, compounded every six months.

As for an address: Mrs. Schloss, a local historian, put together a sort
of history of what was wk ere when. The Exchange State Bank was in the
100 Block oftﬁerrill Ave. which remains our "Main" street.

Hope this helps.
jiﬁéjraly'

Dorothy Post, st. Librarian



that of Yegen Brothers between 1900 and 1924, The brothers,
Christian and Peter, had one of the largest stores in Eastern
Montana, and at one time owned pri‘{ate banks in Butte and
Gardiner and held controlling interest in the Anaconda Natjon- Livingston, created when the Northern Pacific arrived on

al Bank. . the site in 1882, already had its first bank in 1883 when Stebbing
The. second chartered bank was the Yellowstone National, and Mund opened for business. A bank chartered as the First
National also opened in 1883, but closed the following year.
Stebbins and Mund’s bank became the National Park Bank in
1886, the National Park Bank of Livingston in 1929 when it affi-
liated with the First Bank Stock Corporation, and now is the

was re-organized in 1904 by Henry Dion and three other part-
ners, and was chartered as a state bank in 1911. Glendive saw
the creation of a third bank, First Fidelity, in 1979

X . : First Bank. The First Security Bank was organized in 1947, and

er who wanted a loan without adequate security. Babcock said ke ? Tk
the loan was impossible; if the customer died, how would the the _Montana Bank of I.,1V1ng§ton was created in 1.9831' e
loan be repaid? The man replied: “Well, Mr. Babcock. if you Livingston had several private banks — the Virginia City
make me the I&)an and I die and '0 to; he:aven I will send il banking firms of Henry Elling and Hall & Bennett tried their
the money, and if I go to hell Igwill just hand it to you 4 luck there briefly in 189¢ — but the city holds the distinction of

The bank after numerous n!ame changes, now is Billings’ having Montana’s ]am; Private bank. C.S, Heffel_"hn and Son
First Bank. Another still-existing bank, Norwest hak Billings :igfee‘; g)‘l{’i{alt’e_lggﬁ'kbg;ggtlggaflhgn‘éearly 70-year history of the
N.A., was started in 1912 b John Clay, owner of a Chicago live- o . Pt ; :
stock commission firm thit once ha):i as many as 50 bgnks in Banking in White Sulphur Springs began in 1383 with Potter,
western states Billings’ third-oldest bank was founded in 1916 MOEA and Company, which leased 30 Square feet of space (in-
as Security Trust and Savings. It became the Security Bank cluding vault) in a building then under construction The in-
and now is the First Interstate Bank of Billings. As Billings stitution soon was named the Bank of Meagher County. In addi-
boomed in the second half of the 20th Century, it gained seyven tion to John Potter and James Moe incorporators included
additional banks, five of them between 1970 and 1980, Aaron Hershfield of Helena and George H. Wilson, the rancher

Three other cities Glendive, Livingston and White Sulphur Whose livestock brand named the community of Two Dot
Springs, also gained banks in 1889 and 1883. This was Mon. The bank became the First National in 1885 Eight years
tana’s last banking expansion unti 1886, when Paris Gibson later, in August,_lBQS stockholders voted to voluntarily liqui-
founded Great Falls, date because business was S0 poor. The federal comptroller of

In Glendive, another Montana town formed as the Northern the currency, in charge of regulating natlonfal banks, ‘wasn't
Pacific pushed westward, the first bank was a private instity- having any of that, however. The bank was instructed to re-
tion called the Bank of Glendive, also known as Hurst and OPen two months later. ; .
Company. It opened in 1882 byt played little role in the city’s In 1978 it became the only bank in the United States to use a
banking history. The Merchant’s Bank, founded in 1883 in a patural hot springs for Its heating source, The PRIARE, 100 feet
general store operated by H.F, Dnuélas and D.R. Mead beneath the bank provides 90 percent of the bank's heat,

remained private until after the turn of the century when it ob- With the addition of banks in Livingston and White Sulphur

tained a national charter. It merged in 1946 with the First Na- ‘n?thringsl, the‘year 1883 came to a c!ose With a total of 29 banks
tional Bank, which was chartered in 1903. Thomas Hagan, one o Ching from one end of the territory to the oth_er. Ten Sy
of the foundare was a man of some wit. To 2 sheepherder whe earlier, there were only 14. But as Montana bankmg spread its
was denied a loan and saiq “I suppose it'e because I pla fingers out toward mining centers and along rajl lines, its
poker," Hagan replied: “No, e noI:t)pbecause you play poiery eart remained in Helena. In fact, between July and November
- . ST g . X Of 1882, three new and powerful national banks rose in the city
bl.” e dy'ymf p‘lay poker.” Later, after refuT;lmg  man bapk to challenge Hauser's preeminent position,

credit, Hagan surprised the customer by offering to lend him InJuly, LH. Hershfi Sl K so
$100 out of his own pocket. ““Aren't you going to have me sign . a<uly, LH, ershiield and Company, a private ban Second
something?" asked the man. “No,”” Hagan said. "If a man’s :{1 Size to Hauser's bank, was chartered as the Merchants Na-
word isn't any good, his signature sure as hell jsn't either.” onal Bank with capital of $150,000. A month later the Second
The other early and still-existing bank in Glendive is the gaat_mn]al Ba_1nk was formed with capital of $75,000. It was or-
" First Secuy rity, which opened in 1907 as the Exchange Bank. It 1.2ed by Edward D. Edgerton of St. Paul together with such
elenans as Deciys C. Wade, chief Justice of the state's su-
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form calling for a National Reserve Associ

empowered to provide currency when needed.

But the political sands were shifting, and the Aldrich plan
Was in trouble from the start. In 1912, wi

Party split between Will
on the Bull Moose ticket
keys to the White House,

son announced that reform of ¢

rency” was vital to the

In Congress, reform-minded
drich plan as a tool of the

Wilson, who called for public, not private, central banking so
that ““banks may be the instruments, not the masters, of busi-
ness and individual enterprise.’”

After a series of congressional hearings investigating the
power of the banking community, Carter Glass of Virginia,
chairman of the House Committee on Banking and Currency,

nation’s economic health.

A horse stands knee-deep in snow that fell on

Glendive May 21, 190
at right.

8. The Exchange State Bank is

ation of 15 banks

th the Republican
iam H. Taft and Theodore Roosevelt
, Democrat Woodrow Wilson won the
As he stuffed them in his pocket, Wil-
our unscientific system of cur-

Democrats attacked the Al-
“Money Trust.” They agreed with

D |

introduced a bill vesting central control with the governmen¢
Eastern bankers erupted in protest, but to no avail. Sen, Roh.
ert Owen of Oklahoma secured the hill's passage through the
Senate, and on Dec, 23. 1913 President Wilson signed the Glagg.
Owen Act into law. The Federal Reserve System, the most jm.
portant modification of the nation’s banking system since the
Civil War, was put into operation the following November.
All national banks were required to join. State and Private
banks could do so by meeting certain requirements. The Feq.
eral Reserve Board was given central authority, but the 12 dis-
trict banks held regional power. They were owned Jointly by

eral Reserve branch.

The branches made loans to member banks by rediscounting
their commercial Paper, and they bought and sold government
bonds. They also were to issue a new currency: Federal Re-
serve notes.

ity; by raising the rediscount rate, it can tighten credit. Later,
the Fed expanded its influence by buying or selling govern-
ment securities in open-market operations.

Early Fed officials were confident bank regulation had come
of age. Why bleed the patient with periodic depressions when a
ittl i icine could keep the economy well?
Charles Hamilton, the first governor of the Federal Reserve
Board, asserted in 1914 that the Fed would control undue busi-
ness expansion caused by “the spirit of speculation.” Banks
will be ““conservative as fo their loans,” he predicted, because
of the knowledge “‘that any departure from strictly commer-
cial transactions will take away from their ability to liquidate
such investments by rediscounting in the Federal Reserve
Banks...”

In fact, Hamilton said, at least one form of panic — *‘the
panic generated by distrust of our banking system” — would
be relegated to ““‘the museum of antiquities.’"?

Montana bankers, reading the first issue of the MBA’s “Mon-
tana Banker' magazine in 1915, received the same good news.
Hamilton, quoted from an address given at g banquet in Chl(;‘a’
g0, said bluntly: “We shall see no more financial panics.’

Montana was in the district supervised by the Federal Re-
serve Bank of Minneapolis, arid Norman B. Holter of Helena
was the state’s first representative on its board. He served
from Oct. 14, 1914 until Jan 1, 1931, when J.E. O‘Conneur



output was $20 million a year.

The long doldrums of the 1870s were over. Montana’s popula-
tion, which had gone from 20,595 to 39,159 in 1880, ballooned
132,159 in 1890, an increase of 265 percent. Banking resources
~ not to mention profits — were sure to follow.

Financial statistics from Hauser’s bank tell the tale: in 1879
the bank had average annual cash transactions of $26 million.
By early in 1883 — even before the railroad arrived that sum-
mer — the figure had jumped to more than $73 million. By Feb.
1, 1883, the bank’s deposits totaled $1.9 million, or four times
the deposits enjoyed during the mid-1870s.

profits reflected these increases. On Feb. 23, 1883 the bank
reported total net surplus and profits of $328,760.62. This was
more than $100,000 over the year before, and it represented a
100 percent profit on paid-in capital. The directors voted a cash
dividend of $125,000, and the stockholders voted to raise capital
to $300,000. A year later, when capital was raised again to
$500,000, a profit of $117,000 was reported for the year.

Montana bankers could be excused for looking to the future
with satisfied anticipation, and it wasn’t surprising that new
institutions were springing up along what Helenans already
had named “*Wall Street”’ to honor their banks.

If any clouds lurked on the horizon, it was difficult to see
themn through the glow of all that silver lining.

S

The Exchange State Bank of Glendive, 1906.
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{ HENDY Broy, President. B, 8 ITERRICE, Vics Pruzhlent
: H. A. SAMPLE, Vice President
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, Henry Dion, prr"lllirr of the above
:mmn:l hank, do wolamnly awear that the
above statement is true to the best of

my koowledge and belief.

HENRY DION, President ]
Sybseribied and sworn to before e |
this 14th day of March, 10 F i
. KENNETH HERRICK, 1
i Notary Publie in and for the State nf'.
Maontana, residing at Glendive. \
|

commission expires January 8, ‘1"‘1‘*
Correct Attest:
. 8. I{EPRT*"T’
GUY It LOWE
(BEAT) Direetars,
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ARTICIES' OF INCORPORATION oF MHE EXCHANGE STATE
BANK OF GLENDIVE, MONTANA.

e, Henry Dion, A. E. Aiken, E. S. Herrick, C. A.
Banker, C. E. Tisdaele, R. L. Lowrey, Ray Lowe, Guy R.
Lowe, Fred Volkert and L. R. Barnett, do by fheée presents,
pursuant to and in conformity with the laws of the State
of llontana, associate ourselves together to establish a
bank of discount and deposit, and do hereby adopt the
following Articles of Incorporation:

1. The corporate name of said corporation is hereby
declared to be "Exchange State Bank of Glendive".

2. The purposes for which said corporation is formed
are as follows, to-~wit; To carry on the business of
banking by discounting on banking principles upon such
securities ag the directors or trustees deem expedient;
by receiving deposits; by buying or selling the bonds
or stocks of this State or of any other state or territory
of the Uniﬁed States; also the bonds of any county, town
or school distriet in this State légally authorized to
isoue such bonds; gold and silver bullion; foreign coins
and bills of exchange; by loaning money on real or personal
security, and by exercising such incidental powers as
nay be necessary to carry on such corporation or business.

3. The place where its principal business is to

o'
w

transacted is Glendiive, County of Dawson, and State
of Montana.
4., The terms for which it is to exist shall be

forty years.



5. The number of its directors shall be mnine and
the names and residences of those Who are appointed for
the Tirst three months and until their s@éﬁessars are
elected and gualified are:
ﬁenry Dion X Glendive, Montana
A. B. Aiken % Ml 2

E. 8. Herrick 3 L

C. A. Banker F_x' "
¢. B. Tisdale : | "
R. L. Lowrey g

Guy R. Towe "
Tred Volkert Ll
L. R. Barnett "

6. The capital stock of said gorporation shall be
Seventy Five Thousand Dollars, divided into Seven
Hundred Fifty shares of One Hundred Dollars each.

7. The amount of said capital stock actually sub-
seribed is Seventy Five Thousand Dollars, subscribed by
the following named persons in the amounts set opposite

their reopective names:

Hames lios. ofIShﬁres Amount
Henry Dion 150 15,000,00
A. B, Aiken 150 15,000.00
Z. O, Herrick 150 15,000.00
C. A. Banrzer 150 M '18,000.00
C. B. Tisdale 50 — 3,000.00
R. L. Lowrey 50 : 5,000,00
Ray Lowe 15 1,500.00
Guy R. Lowe 15 1,500.00
Fred Volkert 25 2,500.00

L. R. Barnett 15 1,500.00



IN WITNESS WHEREOF, We, the said IncOorp ators,

hereunto set our hands and seals this ;2(7 7 day of June,

.i'la :Do 1911. :

_:é%n/m Reows - (Sesl) /A LV (5601)

- /
Q & Wu@&l %mme 1)
e m@/{’ (Seal) /%;/ﬂ/ _ (Seal)

ctal

L<A.(1 .(:Eimbbh4éyiﬁﬁ;_18ea1} ;)%214//2222§§/ ., [(Seal)
@ ; M (Seal) f!:v/bi 2 éi ;fzai ;Z% (Seal)

State of lMontana,

(
) ss
County of Dawson, g

On this é2:22¥£day of June in the year 1911 before

me, a notary nublic for the State of Montana, personally

appeared Henry Dion, A. E. Aiken, E. S. Herrick, C. A. Banker,

R. L. Lowrey, Ray Lowe, Guy R. Lowe
end L. R. Barnett

C. E. Tisdale, , Fred Volkert,

, kmown to me to be the persons whose names are .

subscribed to the fore301ng instrument, and acknowledged to me
-l

Nﬂ(ﬂﬁamgﬁhqglexecutad the same.

and
day and year in this certificate

Iotary Public for the State of Mousd
Residing at Glendive,
My Commission expires Feb. 4, 194

’._,*!
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